Israel’s first line of defense for energy security through the year 2030 is to increase energy efficiency as a way to curb growth in energy demand
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Israel had a significant offshore natural gas discovery; Israel has had essentially no commercial fossil fuel resources of its own, and has been forced to depend almost exclusively on imports to meet its energy needs. Israel has attempted to expand its supply sources and utilize solar and wind energy. Israel has relied on expensive, long-term contracts with nations like Mexico, Norway, the United Kingdom, Australia, South Africa, and Colombia for its energy supplies. Israel also has pursued other, cheaper sources of energy, Egyptian gas. Israel hopes to significantly expand to 25% natural gas in its energy mix by 2005. Although the Israeli government favors privatization of state owned companies, the energy remains largely nationalized and state regulated, for national security reasons. Little progress on energy sector privatization has been made since the late 1980s, when Paz Oil Company (the largest of three main oil-marketing companies in Israel) and Naphtha Israel Petroleum (an oil and gas exploration firm) were sold to private investors. Other energy companies such as the Oil Refineries Company, which operates Israel's two refineries, and the Oil Products Pipeline Company, which operates Israel's oil pipelines, remain state-owned, with no definite plans to privatize them in the near future. In early 1996, the Israel Electric Company's monopoly was extended for another 10 years, with private producers permitted to supply 10% of Israel's electricity demand by 2000. In February 2000, Israel and the United States signed an energy cooperation agreement. The agreement includes cooperation in the fields of gas, coal, solar power technology, and electric power generation. In addition, US Energy Secretary Bill Richardson signed a letter of intent with Israel's Atomic Energy Commission to expand cooperation on nuclear non-proliferation and arms control issues.
